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Take a look at the long-term trend.
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History proves that market downturns and world events can impact the value of your share investments. History also tells us that time is on the side of the patient investor.

 Monthly index prices on Australian Stock Exchanges from 1900.
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Federation

Boer 
war 
ends.

Start of
World
War 1. 

War priorities 
and shortage of 
imports restricts 
industrial activity.

Brief 
post-war
deflation.

U.K.
returns to
gold
standard.

1929 Crash. 
Export prices collapse.
Industrial activity falls.

Depreciation
of Australian 
currency. Cheap 
money policy and 
premier’s plan. 

European
war scare. Wool
prices fall. Brief
economic recession
and slow transition to
war economy.

Start of
World War II.

Fall of France. 

Pearl Harbour.
USA enters war.

Suez
crisis.

Strong overseas
investment and
property boom.

Start of
Korean War.

Credit squeeze.

Oil, gas and
nickel
discoveries.
Iron ore and
bauxite
developed.

Industrial and
property boom.
First labor
government
since 1949.

OPEC oil crisis.
Inflation, credit
squeeze. Property
company failures. 

Inflation down,
industrials recover,
commodities
weak. $A fall
attracts overseas
investors.

World
share
price
collapse.
Bank
credit
fuels
property
boom.

Cold War ends. 
CBD property crash
hits banks. Major
recession. Interest
rates and inflation fall.
Privatisation starts.

Bond yields at 
20 year low. 
Gold price up.

W

World
Trade

Centre
attacks. US 

deflation
scare.

Subprime
mortgage

crisis.

End Aug 2008
– RBA cuts

rates for first
time since 2001.

Mid Sept 2008
– Stocks reach

lowest level
since Dec 2005.

End Sept 2008
– $US200bn

rescue package
announced.

orld interest
rates rise then
fall. S&P up
70% in 2 years.

Oil found in
Bass Strait.

Wool prices peak.
Severe but brief
inflation.

Oil, mining and
Poseidon
booms.

Energy 
and metal 
shares 
boom.

Commodities
plunge, interest

The ‘87
Crash.

The ‘00
Dot.com
Crash.

The ‘94 Bond
Market Crisis.

rates peak,
severe
recession,
rising deficit.

Fannie Mae
and Freddie

Mac bail out.

Source: Indices used are S&P/ASX 200 (March 2000 – June 2010), ASX All Ordinaries Share Price Index (1980–2000), Sydney All Ordinaries Share Price Index (1936–1979) and the Commercial and Industrial Index (1900–1936). A logarithmic vertical scale has been used to show the proportionate importance of fluctuations over the period. Past performance is not indicative of future performance.


